PartI  Open Macroeconomics and Transmission
Mechanisms

Chapter 1~ Trilemma Configurations in Asia in an Era
of Financial Globalization
Joshua Aizenman, Menzie D. Chinn
and Hiro Ito

Chapter 2 Some Market Measures of Capital Account
Liberalization in India
Michael Hutchison, Gurnain Kaur Pasvicha
and Nirvikar Singh

Chapter 3 A Simple Model for “China Factor” in a
Small Open Economy
Xino Xiao, Libua Tang, Shuzhan Zhou
and Jie Li

53

81



Part II The Renminbi Valuation Debate

Chapter 4  Renminbi Misaligned — Results from
Meta-regressions
Iikka Korhonen and Maria Ritola

Chapter 5 The Equilibrium Real Exchange Rate of China:
A Productivity Approach
Vikas Kakkay, Isabel Yan and Vincent Yip

Chapter 6 A Note on the Debate over Renminbi
Undervaluation
Yin-Wong Cheung, Menzie D. Chinn
and Eiji Fujii

Part III Currency Internationalization and
Financial Markets

Chapter 7 The Internationalization of the RMB
Yongding Yu and Haihong Gao

Chapter 8  Internationalizing the Yen, 1984-2003:
Unfinished Agenda or Mission Impossible?
Shingi Takagi

Chapter 9 Bond Currency Denomination and the
Yen Carry Trade

Christopher A. Candelaria, Jose A. Lopez
and Mark M. Spiegel

Chapter 10 Growing Asian Credit Card Markets Amid
the Global Financial Crisis
Tue Soo Kang and Guonan Ma

Part IV External Demand and Fiscal Stimulus

Chapter 11 Macroeconomic Eftects of China’s
Fiscal Stimulus
Pietro Cova, Massimiliano Pisani and
Alessandro Rebucci

95
97

123

155

189

191

219

245

283

319
321



Chapter 12 How Much Do Exports Matter for 351
China’s Growth?
Li Cui, Chang Shu and Xiaojing Su

Chapter 13 The Effect of Government Purchases on 381
Economic Growth in Japan
Federico Guerrero and Elliott Parker



